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Austin Smykal 
Austin_Smykal@moody.senate.gov 
  
Dear Mr. Smykal, 
  
I am a bankruptcy attorney in ____________, Florida.  I am writing to ask that Sen. Moody join 

Sen. Warren to re-introduce in the Senate a Bankruptcy Venue Reform bill substantially similar 

to S. 2827 introduced in 2021 by Senators Warren and Cornyn and H. R. 8111, the House 

measure recently introduced by Representatives Ben Cline (R-Va.) and Zoe Lofgren (D-

Ca.).  Bankruptcy forum shopping has reached new heights.  Loopholes have swallowed the 

venue statute (28 U.S.C. § 1408).  As seen in such infamous cases as Sorrento 

Pharmaceuticals (S.D. Tex.),  Sysorex Government Services (S.D.N.Y.), Multi-Color (D.N.J.), 

and many others, a handful of big-case chapter 11 lawyers can find loopholes in the current law 

to select their judge and district by opening a bank account (even just by paying a lawyer’s 

retainer in the favored jurisdiction), incorporating an affiliate at the last minute, opening a post 

office box, or by engaging in countless other shenanigans.  Rampant forum shopping in 

bankruptcy also has a significant economic impact on Florida.  Over the last 20 years, at least 62 

Florida companies fled the state to file chapter 11 in DE and SDNY.  Judges in states with no 

connection to Florida administered more than $42B of assets and $47B of liabilities of Florida 

companies, affecting over half a million creditors and almost more than 220,000 employees.  By 

losing these chapter 11 cases, Florida is estimated to have lost more than $284 million in revenue 

comprised of attorney’s fees, hotels, restaurants, and transportation, which revenue would have 

stayed in our state had those companies reorganized in Florida.   
  
The proposed bill will put a stop to the increasingly brazen judge and forum-shopping by debtor 

lawyers who control the biggest cases and currently dangle the carrot of future filings of 

headliner cases which bring prestige to local courts and lots of money to the local lawyers.  Now 

maybe companies I Florida facing financial difficulties will stay home to solve their problems 

overseen by judges randomly selected and not chosen by their counsel.  
  
Please work with the folks from Senator Warren’s office to bring fairness and justice back to our 

bankruptcy system.  The staffer leading this effort in her office is Anna Hevia, 

Anna_Hevia@warren.senate.gov. 
  
Thank you. 
(Your Name) 
(Your contact information) 
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